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Time: 2 ½ hours 

Reg. No. : j I \ 
St Aloysius College (Autonomous) 

Mangaluru 
B.Com.Semester 1- Degree Examination 

February - 20 2-'2.-
FINANCIAL ACCOUNTING 

SECTION -A 
Answer any FIVE of the following. 

1. What is Del credere commission? 

2. What is Accounting Standard? 
3. What is the purpose of preparing manufacturing account? 

4. What is royalty account? 

5. What is a sole trading concern? 
6. Write any two differences between consignment and sales. 

Max Marks: 60 

(Sx2=10) 

7. Calculate gross profit if sales is Rs. 2, 00,000 and gross profit rate is 25% on 
cost. 

SECTION - B 
(4x5=20) 

Answer any FOURof the following. 
8. Mr. A of Bangalore sends goods costing ~3,00,000 to Mr. B of Mumbai. 

Commission payable was 2% on sales plus 3% on sales as del-credre 
commission. The entire goods were sold by Mr. B for 4,00,000. However, 
consignee is able to recover 3,95,000 from the debtors. 
Calculate total commission payable to Mr. B, and amount to be transferred to 

profit & loss account. 
9. Following balances of a firm as on 31st March, 2018: 

Opening Stock: Raw Material 80,000 

Finished Goods 1,40,000 

Purchases 
3,60,000 

Sales 
7,00,000 

Returns: Purchases 10,000 

Sales 6,000 

1,30,000 
Wages 
Factory Expenses 

90,000 

Freight: 
Inwards 20,000 

Outwards 30,000 

At the end of the accounting period, stock was: 

Raw Materials 
70,000 

Work-in-Process 
20,000 

Finished Goods 
1,10,000 

Prepare Trading Account of the firm. 
Contd ... 2 
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G 310 DC1.1 . pany whereby he is to receive o 50 to mining com . 
A landlord granted a lease 10. 
paise per ton of output. 

is• The output for the first 3 years . 

1st year 10,000 tons 

2nd year 20,000 tons 

3rd 24,000 tons 
year . . . 8 000. Right of recouping of short working 

Assume that the minimum rent is ' 

is restricted to first two years. 

Prepare Royalty table. 
• f chant on 18th September, 2009 

11. A fire occurred in premises of premises o mer f k d 
d The value o stoc save was and a considerable part of stock was destroye · 

A ·1 2009 the stock was valued at ~8,200. The books disclosed that on 1st pn , 
f ft ounted to ~1 85 000 and the f66,850, the purchases to the date o ire am , , 

sales to 2,82,000. Goods costing ~500 were taken for personal use and 

goods sold for ~2,500 were returned to merchant. On investigation it is found 

that during the past five years the average gross profit on cost was 25%. You 

are required to prepare a statement showing the amount the merchant should 

claim from the insurance company in respect of stock destroyed by fire. 

12. Explain the various users of financial accounting information. 
13. Explain briefly the procedure to calculate new provision for doubtful debts with 

imaginary figures. 

SECTION - C 

Answer any TWOof the following. (2x15=30) 

14. Arun consigned 100 mini toy cars to Sujoy to be sold at his risk. cost of 1 mini 
toy car is n50, But, invoice price was ~200. Arun paid freight ~600 and 
insurance in transit ~200. Sujoy sent a bank draft to Arun for ~10,000 as 
advance payment and later sent an account sales showing that 80 toy were 
sold at ~220 each. Expenses incurred by Sujoy were: carriage inward ~25, 
octroi ~75, godown rent ~500 and advertisement ~300 Sujoy is entitled to a 
commission of 5% on sales. Prepare necessary ledger accounts in the books of 
both the parties. 

15. From the following Trial Balance and other information concerning to the 
business of Mr. Sharma you are required to prepare Trading and Profit & Loss 
Account for the year ended 31st December 2019 and Balance as on that date: 

Particulars ' ' Capital 1,00,000 
Plant and Machinery 25,000 
Depreciation on Plant and Machinery 2,500 
Repairs to Plant 1,500 
Wages 30,000 
Wages Outstanding 

2,000 

Contd .. .3 
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Salaries for 11 months 5,500 

Income Tax 1,000 

Cash 2,500 

Buildings 80,000 
Depreciation on Buildings 4,000 

Purchases and Sales 1,50,000 2,50,000 

Debtors and Creditors 40,000 22,500 

Bills Receivable and Payable 15,000 8,000 

Discount 
4,000 

Stock, 1st April 2018 35,000 

Interest Accrued 2,000 

Overdraft 
4,500 

Commission 
5,000 

Bad Debts 2,000 

TOTAL 3,96,000 3,96,000 

Other Information: 
a) Stock on 31st March 2019 z 35,000 
b) Write off further Bad debts z 2,000 and maintain 5% provision for Bad 

debts on Debtors 
c) Goods costing z5,000 were sent to a customer on sale or return basis 

on 30th December. These were recorded as actual sale. The rate of 

Gross Profit was 1/5 of sale. 
d) n,200 paid as rent of the office were debited to Landlord account and 

were included in the list of Debtors. 
e) General manager was to be given commission at 10% of net profit 

after charging such commission. 
f) One month's salary was outstanding. 
g) Goods of the value of z3,000 have been destroyed by fire and the 

Insurance Company has admitted the claim for z 2,400. 

h) Goods costing f500 were used by the proprietor. 

i) Bills Receivable dishonoured z2,000 

16. Mr. Akash owned patent right. He granted a license to Mr. Saif to use such 

rights on royalty basis. The following are relevant particulars: 

Minimum Rent Royalty Amount 

Years (f) (~) 

2009 
750 500 

2010 1,000 800 

2011 
1250 900 

2012 
1500 1750 

1600 
2013 

1500 
The deficiency (short workings) of any one year is to be set off excess royalty 

payable (surplus) within the next two years . Prepare Royalty A/c, Short 

workings A/c and Mr. Akash A/c. 
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Aloysius College (Autonomous) St 

Mangaluru 
B.Com. Semester I - Degree Examination 

February - c1,o~~ 

MANAGEMENT PRINCIPLES AND APPLICATIONS 

Time: 2½ Hours 

SECTION - A 

Answer any FIVE of the following. 

1. State any four features of management. 

2. What is BCG matrix? 

3. Write the meaning of Span of Management. 

4. Define planning? 

5. What is Delegation of Authority? 

6. State different types of motivation. 

7. State any two principles of coordination. 

SECTION - B 

Answer any FOUR of the following. 

8. Write a note on Hawthorne studies. 

9. Explain steps in decision making process 

Max Marks: 60 

(Sx2=10} 

(4x5=20} 

10. What is organisation structure? Explain flow of authority and responsibility with 

the help of diagram. 

11. Explain Heryberg's two factor theory of Motivation. 

12. What are the Principles of effective control. 

13. Explain the barriers to effective commutation. 

SECTION - C 

Answer any TWO of the following. (2x15=30} 

14. Explain Henry Fayol's Administrative Management Theory. 

15. Define leadership. Explain different types of leadership. 

16. What is strategic planning? Explain strategic planning process 
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St Aloysius College (Autonomous) 

Mangaluru 
B.Com. Semester I - Degree Examination 

February -JJ)J..d; 
PRINCIPLES OF MARKETING 

Time: 2½ Hours 

SECTION - A 

Answer any .EM of the following. 

1. What do you mean by market segmentation? 

2. What do you mean by advertising copy? 

3. Who is a wholesaler? 

4. What is a product life cycle ? 

5. What do you mean by consumer behaviour? 

6. What is green marketing? 

7. What are the components of marketing mix. 

SECTION - B 

Answer any FOUR of the following. 

8. Explain the benefits of marketing. 

Max Marks: 60 

(Sx2=10) 

(4x5=20) 

9. What are the difference between selling and marketing concepts? 

10. What are the benefits of branding? 

11. What are the functions of packaging? 

12. What are the objectives of sales promotions? 

13. Write a short note on online marketing ? 

SECTION - C 

Answer any IW2 of the following. (2x15=30) 

14. Explain the stages Involved in new product development. 

15. Explain micro and macro environment in marketing. 

16. What are the features of rural marketing? What are its significance? 

********** 
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Aloysius College (Autonomous) St 

Mangaluru 
e.com. (International Finance) semester I - Degree Examination 

February - ;io~ 

J 

INTERNATIONAL FINANCIAL ACCOUNTING 
Max Marks: 60 

Time: 2½ Hours 
SECTION - A 

Answer any FIVE of the following. (Sx2=iO) 

1. Oscar runs a sole trader business selling computers. On 12 January 20X7, he employed his 

daughter as an administrator for the business and took a computer from the store room for 

her to use in the office. What is the double entry for this transaction? 
2. During the year, Ferguson made the following accounting entries to account for the 

depreciation charge relating to motor vehicles: 
Debit Accumulated depreciation - motor vehicles $5,000 

Credit Depreciation expense - motor vehicles $5,000 
What journal entry is required to account correctly for the depreciation charge for motor 

vehicles for the year? 
3. Identify whether each of the following characteristics is a fundamental qualitative 

characteristic or an enhancing qualitative characteristic of useful financial information 

according to in the IASB's Conceptual Framework for Financial Reporting 

a) Comparability 

b) Timeliness 

c) Faithful representation 

d) Understandability 
4. The petty cash balance at 30 November 20X9 was $25. The following transactions 

occurred during November 20X9: 
(1) Refreshments were purchased at a cost of $7.25. 

(2) Travel expenses of$12.75 were reimbursed to an employee. 

(3) The cleaner was paid $15. 
What was the petty cash float at 1 November 20X9? 

S. An item of inventory was purchased for $500. It is expected to be sold for $1,200 

although $250 will need to be spent on it in order to achieve the sale. To replace the same 

item of inventory would cost $650. At what value should this item of inventory be 

included in the financial statements? 
6. A non-current asset was purchased at the beginning of Year l for $2,400 and depreciated 

at 20% per annum using the reducing balance method. At the beginning of year 4 it was 

sold for $1,200. What was the profit or loss on disposal? 
Contd ... 2 
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I •ng retained earnings of . ht Co shows c ost 
· · of Cartwng · h C 'd f fi ancial position $79 285. Cartw n g t o pa1 

7. The statement o m fi loss showed profit of ' 3 500 h 
$320 568. The statement of pro it or d oposed a dividend o f $ 1 ' at t e 

, d . the year an pr . 
, d' . d nd of$ l 2,200 unng h d of the year. What 1s last year s iv1 e d b the shareholders at t e en 

d This had not been approve y year en . 
. d mings balance? the opening retame ea 

SECTION - B 

FOUR of the following. 
Answer any h h ened in June. 

. d the following transactions t at app 8. Norns notes own 

1 Sell goods for cash for $60. 

2 Pay insurance premium by cheque - $400. 

3 Sell goods for $250 - the customer will pay in a month. 

5 Buy $ l 70 goods for resale on credit. 

8 Buy a new computer for the business for $800, paying cash. 

Record these transactions using ledger accounts. 

9. The following is the extract of Jordan's trial balance as at 31 December 20X7: 

DR 

$ 

Rent 22,000 

Insurance 30,000 

Toe following notes have been provided: 

(i) The monthly rent charge is $2,000. 

(ii) The annual insurance charge for the above year is $28,000. 

(4x5=20) 

What is the charge for rent and insurance for the year and the closing accrual and 
prepayment? 

10. A bank reconciliation statement for Dallas at 30 June 20X5 is being prepared. The 
following 

information is available: 

(1) Bank charges of$2,340 have not been entered in the cash book. 
(2) The bank statement shows a balance of $200 Dr. 

(3) Unpresented cheques amount to $1 ,250. 

( 4) A direct debit of $250 has not been recorded in the ledger accounts. 

(5) A bank error has resulted in a cheque for $97 being debited to Dallas' account instead 
of Dynasty' s account. 

(6) Cheques received but not yet banked amounted to $890. 

What will be the final balance in the cash book after all necessary adjustments? 

Contd ... 3 
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11, A suspense account was opened when a trial balance failed to agree. The following errors 

were subsequently discovered: 

Error 

(1) A gas bill of$420 had been recorded in the Gas account as $240. 

(2) A payment of$50 for stationery of$50 had been credited to Discounts received. 

(3) Interest received of $70 had been entered in the bank account only. 

If the errors when corrected clear the suspense account, what was the original balance on 

the suspense account? 
12. At the end of 20X7, Chester's receivable's balance is $230,000. He wishes to make 

specific allowance for Emily's debt of $450 and Lulu's debt of $980. Irrecoverable debts 

of $11 ,429 should be written off. What amount should be charged or credited to the 

statement of profit or loss in respect of irrecoverable debts and the allowance for 

receivables if the allowance at the start of the year was $11 , 700? 

13. Your firm values inventory using the periodic weighted average cost method. At 1 

October 20X8, there were 60 units in inventory valued at $12 each. On 8 October, 40 units 

were purchased for $15 each, and a further 50 units were purchased for $18 each on 14 

October. On 21 October, 75 units were sold for $1,200. What was the value of closing 

inventory at 31 October 20X8? 

SECTION - C 

Answer any TWO of the following. 
(2x15=30) 

14. Carbon is a limited liability entity. A trial balance for the year ended 31 December 20XS 

is presented below. 
Dr Cr 
$ $ 

Revenue 
450,000 

0 urchases 
180,000 

lAdministrative expenses 140,000 

Distribution expenses 
56,000 

!Plant and machinery - cost 
150,000 

Plant and machinery - accumulated depreciation at 

1 January 20X5 
30,000 

Trade receivables 
36,000 

Allowance for receivables - I January 20X5 Q,500 

nventory- 1 January 20X5 
33,000 

Share capital 
10,000 

Trade payables 
132,000 

!Retained earnings - l January 20X5 25,500 

8% Loan _ repayable 31 December 20X9 50,000 

Cash 
5,000 

600,000 600,000 

Contd ... 4 
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The following notes are relevant to the preparation of the financial statements for the year 

ended 31 December 20XS: 

a) The current year tax charge has been estimated at $5 ,000. 

b) It has been determined that trade receivables of $1,500 are irrecoverable. In addition, 

it was decided that the allowance for receivables should be increased by $1 ,000. 

c) Depreciation on plant and machinery is charged at 20% per annum on a reducing 

balance basis. Depreciation is charged to cost of sales. 

d) The loan was taken out on I October 20XS. No interest has been accrued. 

e) Closing inventory has been correctly valued at $27,000. 

f) A customer bought goods on credit from Carbon for $1,000 on 5 December 20XS. The 

customer returned these goods on 28 December 20X5. No entries have been posted for 
this return. 

g) Carbon is being sued by a customer regarding the sale of goods that the customer 

believes to be defective. Legal advisers think that it is probable that Carbon will lose the 

case and that they will have to pay damages of $20,000 in 20X6. Legal expenses are 
charged to administrative expenses. 

Prepare a statement of profit or loss of Carbon the year ended 31 December 20X5 

and statement of financial position as at 31 December 20X5. 

15. Neville is an entity that manufactures and retails office products. Its summarised 

financial statements for the years ended 30 June 20X4 and 20X5 are given below: 

Statements of profit or loss for the year ended 30 June 

20X4 20X5 

$000 $000 
Revenue 1,159,850 1,391,820 
Cost of sales (753,450) (1,050,825) 

Gross profit 406,400 340,995 
Operating expenses (170,950) (161,450) 

Profit from operations 235,450 179,545 
Finance costs (14,000) (10,000) 

Profits before tax 221,450 169,545 
Tax (66,300) (50,800) 

Net profit 155,150 118,745 

Contd ... 5 
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Statements of financial position as at 30 June 

20X4 20X5 

$000 $000 $000 $000 

Non-current assets 341,400 509,590 

Current Assets 
Inventory 88,760 109,400 

Receivables 206,550 \4 19,455 

Bank 95,400 

390,710 528,855 

732,110 1,038,445 

[Equity and reserves 
Share capital 100,000 100,000 

Share premium 20,000 20,000 

IR.evaluation reserve - 50,000 

!Retained earnings 287,420 376,165 

---
407,420 546,165 

!Non-current liabilities 
11.,0anS 

83 ,100 61 ,60( 

!Current liabilities 
IDayables 179,590 345,480 

b verdraft - 30,200 

lfax 62,000 55 ,000 

-
241 ,590 430,68( 

732,110 1,038,445 

The directors concluded that the revenue for the year ended 30 June 20X4 

fell below budget and introduced measures during the year ended 30 June 

2OX5 to improve the situation. These included: 

a) cutting selling prices 
b) extending credit facilities to customers 
c) leasing additional machinery in order to be able to manufacture more products. 

The directors' are now reviewing the results for the year ended 30 June 20X5. 

Calculate the ratios for and comment upon the profitability, liquidity/efficiency and 

financial position of Neville for 20X4 and 20X5 
Contd ... 6 
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. b . diar)' s for the year 
16. Set out below are the draft statements of profit or loss of P and its su si 

ended 3 l December 20X7. 
On l January 20X6 p purchased 75% of the equity shares in S. 

p s 
$000 $000 

!Revenue 300 150 

Cost of sales (180) (70) 

----
Gross profit 120 80 

Operating expenses (47) (23) 

-- --
!Profit from operations 73 57 

f inance costs (2) 

-- --
0 rofit before taxation 73 55 

trax (25) (16) 

-- --
!Profit for the year 48 39 

-- --
During the year S sold goods to P for $20,000, makmg a mark-up of one third. Only 20% 

of these goods had been sold before the end of the year, the remainder is still in inventory. 

Prepare the consolidated statement of profit or loss for the year ended 31 December 

20X7 
********** 
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St Aloysius College (Autonomous) 

Mangaluru 
a.com. (INTERNATIONAL FINANCE) Semester I - Degree Examination 

Time: 2½ Hours 

February - :2--D '2-2-

0RGANISATIONAL BEHAVIOUR 

SECTION -A 
Answer any FIVE of the following. 

1. Define Organisational Behaviour. 

2. What is Reinforcement in learning process? 

3. Define' Personality'. 

4. What is Group Dynamics? 

5. Define Perception. 

6. What is Free-rein leadership? 

7. What is Carrot and Stick motivation? 

SECTION - B 

Answer any FOUR of the following. 
8. Discuss the nature of Organizational Behaviour. 

9. Explain the external factors affecting change in an organisation. 

10. Write any five differences between leaders and managers. 

11. What are formal and informal groups? Briefly explain. 

12. Explain the meaning and nature of attitude 

13. Explain Herzberg's Motivation Theory. 

SECTION - C 

Answer any TWO of the following. 

Max Marks: 60 

(Sx2=10) 

(4x5=20) 

(2x15=30) 

14. What is work stress? Explain the sources of stress and strategies to overcome 

stress. 
15. What is conflict? Explain the causes of organisation conflict and methods of 

conflict management strategies 

16. Discuss the various models of organisational behaviour. 
********** 
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5t oysius College {Autonomous) 

d 
s.com. (Apprenticeshi E Mangaluru P mbedded) Semester I - Degree Examination 

February - r;2... o 2-2---
FINANCIAL ACCOUNTING 

Time: 2½ Hours Max Marks: 60 

SECTION - A 
Answer any NINE of the following. 9x2= 18) 

1. What is Ad hoc report generation in ERP System? 

2. What are the two elements (minimum requirements) that determines the G/L Account in 
Chart of Account? · 

3. Define Journal Vouchers and mention any two features. 

4. What are Journal entries and what information does it store? 

5. Define Trading Account and give formula to calculate Gross Profit. 

6. Explain posting templates, its types and mention any two uses 

7. What is the meaning of recurring posting? 

8. If accounting clerk made a wrong posting of Journal entry, what is the procedure to 

correct it? 
9. Describe Golden rules of accounting. 

10. What is the meaning of incoming payments under ERP system? 

11. Explain in short "Trade Debtors (Domestic) Account". 

SECTION - B 

Answer any SIX of the following. 

12. Create the following ledger Accounts under correct group 

a. Accounts receivable_Al 
b. Machinery GLX_Al 
c. Advertisement on Social media_A 1 
d. Loans Payable _A I 
e . Accounts Payable_ A I 
f. Bonds Payable_A 1 
g. Common Stock_Al 
h. Retained Earnings _A 1 

(6x5=30) 

13. Y rchas
ed following Inventory from Ganesh Electronics Bangalore. 

our company pu 
d h tl

·ons in the books of Accounts and show the necessary Journal 
Recor t e transac . • t I ve

11
tory Report and G/L Accounts. Prepare the Accounts usmg 

Entnes, genera e n 
Purchase NP Invoice. 

Item name Quantity Price 

Valtas AC 500 INR 20000 

RI 34A FLORAN JOO INR 300 

LG Smart TV 500 INR 14000 

II 
• s .

11
-e located to 08 Pumpwell M.mgalore 

Note: A item • - Contd ... 2 
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You are requested to record the following sales: 
-

Item name Quanti ty Price Customers 
Voltas AC 250 units fNR 20000 Pai sales Mangalore 

Rl34A FLORAN 50 Units fNR 350 AONE Refrigerators 

LG Smart TV 300 Units fNR 2500 Seven star Dealers Mangalore 

1 • the journal entries of the Write the Sales AIR procedure on ERP System and exp am 
above transaction in detail. 

. . b k f ccounts and explain the Record the following business transactions m the oo s O a 
Application of Golden Rule. 

SL. No Particulars Amount in INR ! 
I Advertisement expenses 

a) Face Book Ads INR850/-
b) Instagram Ads fNR 690/- 2540 
c) TV Ads INRl000/-

2 General Salaries 15000 
3 Donations Paid 25000 
4 Commission paid 6589 
5 Rent Received 5600 
6 Stationary purchased 589 
7 Scrapping - Spare parts 7869 
8 Royalty Received 8000 : 
9 Rental Income 10000 I 
10 Interest on Investment Income 1100 I 

You are required to export the transact1onJoumal entry report to spreadsheet 

16. On 18/09/2020 your accountant posted the following wrong entries: 

17. 

18. 

I. Royalty amount INR 18,000/- received was posted as Royalty paid 
2. Rent paid INR 28,000/- was posted as Royalty paid 

Both the errors need to be rectified as on current date. You are required to 
a) Prepare the strategy to correct the errors and suggest the solution . 
b) Generate Journal Entry reports before correction and after correction and 

note down the changes 

Prepare Cash receipts from the customers 

Customer Payment received 
Pai sales Mangalore 25% 

AONE Refrigerators 50% 
Seven star Dealers Mangalore 30% 

Explam the changes m Customer Balance account Trade Debt (D . 
Account and Cash Account in detail and show the.report 

1
- orsd h omest1c) 
n sprea s eet. 

Prepare Cash payments to Ganesh Electronics Bangalore based 
1 

. 
on t 1e open item . 

a) Make 50% of payments through cash account and sho h y 
w I e endor b· 1 account ct ance 

b) Explain the changes in Vendor Balance account T d C . 
h · ' ra e rednors (D · Account and Cas Account m detail and show th . omest1c) 

e report m Spreadshee t. 

Contd ... J 
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ID SECTION - C 
Answer any ONE of the following. 

(1x12=12) 

19, Prepare the organization chart using the following information: 

SL Employee Name Designation Branch 
NO 
I Melroy souza CEO MAIN (Mangalore) 
2 Brayan D'silva Finance Manager Main 
3 Anupama Menon Sales manager Main 
4 Ajayan devasy Technical Manager Main 
5 Sameer Ahmed HR manager Main 
6 Randall Harris Production Manager Main 
7 Supriya Hegde Lead Manager Main 

You are directed to give full authorization to the following employees in their 
concerned Department/group 

Melroy souza 

Brayan D'silva 

Anupama Menon 

Ajayan devasy 

Sameer Ahmed 

Note: Remember, one of the best practices of your company is to address the 
employee in their Full name and record correct spelling in all its official 
documents. 

20. Your client company decides to go for a new product Research and Development 
Estimated budget and expenditures are given below 

Estimated Budget INR 90,00,000/-

Expenditure Heads 

a) Employee Training INR 25,00,000/-
b) New Recruitment INR 15,00,000/-
c) Machinery Purchase INR 1,50,000/-
d) Plant Development Expenses INR 18,00,000/-
c) Software Purchase 15,50,000/-
f) Raw Material purchase INR 15,00,000/-

i) Identify correct journal Posting methods and state your reasons 

ii) Prepare journal posting template and post the Journal Entry 

iii) Explain the procedure in detail. 
********** 
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St Aloysius College (Autonomous) 

Mangaluru 

Time: 2½ hours 

Semester I- Degree Examination 
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B.Com. Vocational (Accounting and Tax) 
FINANCIAL ACCOUNTING I 

SECTION - A 

Answer any FIVE of the following. 

Max Marks: 60 

(5x2=10} 

1. How the inventory has to be valued? 
2. When is preparation of Adjusted Cash Book is mandatory while preparing BRS? 

Why? 
3. What you mean by depreciation? What factors are considered for calculation of 

depreciation of a plant? 

4. Write any four features of Bills of Exchange. 
5. Ms. Dee draws a bill on Mr. Kay for Rs. 3,00,000 on 1.1.2021 for 3 months. On 

4.2.2021, Dee got the bill discounted at 12% p.a. Calculate the amount of 

discount. 
6. Write a short note on Del-credere Commission. 
7. When sale or return basis transactions are numerous, what are the books 

maintained by the business entity? 

SECTION - B 
(4X5=20) 

Answer any FOUR of the following. 
8. The following errors were committed by the Accountant of M/s OCE Traders. 

- Credit sale of Rs 400 to Kali Co. was posted to credit of their account. 

- Purchase of Rs 420 from Cena Co. was passed through Sales Day Book as 

Rs 240 
How would you rectify the errors assuming that: 
(a) They are detected before preparation of Trial Balance. 
(b) They are detected after preparation of Trial Balance but before 

preparing Final Accounts. 
(c) They were detected after preparation of Final Accounts. 

9. Physical verification of stock in a business was done on 23rd February, 2020. 
The value of the stock was Rs 56,00,000. The following transactions took 
place from 23rd February to 29th February, 2020 : 

(!} out of the goods sent on consignment, goods at cost worth Rs 

4,60,000 were unsold. 
(2) Purchases of Rs 6,00,000 were made out of which goods worth Rs 

2,40,000 were delivered on 5th March, 2020. 
(J) Sales were Rs 27,20,000 which include goods worth Rs 6,40,000 sent 

on approval. Half of these goods were returned before 29th February, 
2020, but no information is available regarding the remaining goods. 

(
4
) Goods are sold at cost plus 25%. However, goods costing Rs 4,80,000 

had been sold for Rs 3,00,000. 
Determine the value of stock on 29th February, 2020 . 

Contd ... 2 
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Prepare Bank Reconciliation Statement from the following particulars as on 
31st March, 2020. 

- ----- --=------:-c----- ------ --r-- ,::;R-;:s --i 
Particulars 

Debit balance as per bank column of cash book 

Cheques issued to creditors but not yet presented for payment 

Dividend received by the bank but not entered in the cash book 
Interest allowed by bank 

Cheques deposited into bank for collection but not collected by 
bank up to this date 

Bank charges not entered in cash book 

A cheque deposited into bank was dishonored, but no intimation 
received 

Bank paid house tax on our behalf, but no intimation received 
from bank in this connection 

18,60,000 

3,60,000 

2,50,000 

6,250 

7,70,000 

1,000 

1,60,000 

1,75,000 

11. On 31st December, 2020 goods sold at a sale price of Rs. 18,000 were lying 

with customer, Mansi to whom these goods were sold on 'sale or return basis' 

were recorded as actual sales. Since no consent has been received from Mansi, 

you are required to pass adjustment entries presuming goods were sent on 

approval at a profit of cost plus 20%. Present market price is 10% less than 
the cost price. 

12. Explain, in brief, the basic considerations for distinguishing between capital and 
revenue expenditures? 

13. Explain Cash and Mercantile system of accounting 

SECTION - C 
Answer any TWO of the following. (2X15=30) 

14. Max Chemical Works consigned 700 boxes of medicines to Raja Medical Stores 

at an invoice price of Rs. 1,68,000 which was-20% above the actual cost price 

and paid Rs. 14,000 for Insurance and freight. In the course of transit, 50 

boxes were lost and the transporter paid Rs. 22,000 for the loss. The 

consignee took the delivery of the remaining boxes and incurred Rs. 9,750 for 

carriage. The Consignee sold 500 boxes for Rs. 1,60,000 and incurred Rs. 

6,000 for selling expenses. The Consignee is entitled to a commission of 6% on 

gross sales. 
Show the Consignment Account. 

lS. M/s. Dayal Transport Company purchased 10 trucks @ Rs. 50,00,000 each on 

lst July 2017. On 1st October, 2019, one of the trucks is involved in an 

accident and is completely destroyed and Rs. 35,00,000 is received from the 

insurance in full settlement. On the same date, another truck is purchased by 

the company for the sum of Rs. 60,00,000. The company writes off 20% of the 

original cost per annum. The company observes the calendar year as its 
financial year. 

Give the motor truck account for two years ending 31st December, 2020. 

Contd .. . 3 
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16. On 1st July, 2016 Gorge drew a bill for Rs.1,80,000 for 3 months on Harry for 

mutual accommodation. Harry accepted the bill of exchange . Gorge had 

purchased goods worth Rs.1,81,000 from Jack on the same date. Gorge 

endorsed Harry's acceptance to Jack in full settlement. On 1st September, 

2016, Jack purchased goods worth Rs.1,90,000 from Harry. Jack endorsed the 

bill of exchange received from Gorge to Harry and paid Rs. 9,000 in full 

settlement of the amount due to Harry. On 1st October, 2016, Harry purchased 

goods worth Rs.2,00,000 from Gorge. Harry paid the amount due to Gorge by 

cheque . Give the necessary Journal Entries in the books of Harry and Gorge. 

********** 
























































